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Dear Partners, 
 
 
McIntyre Partnerships Quarterly Returns (1) 
 

 
 
 
Performance and Positioning Review – FY 2021 
 
Through FY 2021, McIntyre Partnerships returned approx. 81% gross and 66% net. This compares to S&P 
500 and Russell 2000 Value returns including dividends of 29% and 28%, respectively. Our investment in 
GTX/GTXAP is a “big bet” investment, which, given our concentration, makes market comparisons less 
useful at present. While I try to avoid intra-quarter commentary in these letters, the fund is roughly flat 
on the year at present. 
 
2021 was a strong year for the fund, and it was a story of two halves. In H1, the major “macro” event 
was the Russell 2000 Value Index’s roughly 30% surge in Q1. The fund was highly concentrated entering 
the year and thus less correlated to broader indices, but the huge factor move certainly benefited 
certain holdings. MCS, TPHS, CAAP, and Permanent Bank all rose over 50%, and I used the rally to reduce 
and exit several positions. Ironically, CC was the fund’s largest investment entering the year and 
significantly underperformed small cap value in Q1, only to rally in Q2 as CC beat guidance and the value 
factor lagged. After exiting and reducing certain names in Q1, the capital was redeployed into the fund’s 
large “micro” H1 event: GTX’s rights offering and exit from bankruptcy. I have explained my GTX thesis 
at length, so I won’t repeat myself, but the exit was a strong catalyst and the largest driver of our 
FY2021 returns. I remain convinced my GTX thesis is solid, and the fund maintains a considerable 
investment.  
 
In contrast, H2 was one of the least active periods in the fund’s history, and Q4 was particularly slow. 
While the fund fell 5% in Q3 and rallied 6% in Q4, there has been very little change in the portfolio. 
MSGE was the only significant addition, largely funded through a reduction in CC. Beyond that, I did a lot 
of reading and not much else.  
 
However, that does not mean I do not think there are interesting opportunities out there. Despite the 
market’s broadly strong H2 performance, underneath the surface there was considerable turmoil, which 
has been made more obvious in recent weeks by the plunge in many formerly “hot” stocks. While many 

Q1 Q2 Q3 Q4 FY Gross FY Net S&P 500
Russell 

2000 Value
2017 25.9% 5.6% 11.7% -1.7% 46.1% 36.7% 21.8% 7.7%
2018 -3.1% 3.2% 5.3% -23.3% -19.9% -21.1% -4.4% -12.9%
2019 13.7% -5.9% -15.9% 8.1% -2.9% -4.4% 31.5% 22.2%
2020 -55.9% 60.1% 28.5% 34.6% 21.8% 19.9% 18.4% 4.5%
2021 32.5% 36.9% -5.1% 5.5% 80.7% 66.0% 28.7% 28.3%

20.2% 15.5% 18.5% 9.1%
150.1% 105.2% 133.3% 53.7%

   Annualized Return Since Inception
   Cumulative Return Since Inception
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of the most beaten down names are speculative stocks I would not invest in, I have historically found 
“baby with the bathwater” opportunities in such chaos. Further, the spinoff pipeline is robust and there 
are still companies emerging from bankruptcy, two areas the fund has historically favored. A plethora of 
52-week lows and a robust spinoff and post-reorg pipeline should be a strong stock picking environment 
for the fund. The fund’s lack of activity, despite the environment, largely stems from my strong 
conviction in the fund’s current holdings. The fund is 100% invested, and if I am going to add a position, I 
have to sell something, and I think our holdings are superior to present reinvestment opportunities. I 
run through our top ideas below, but I am not wed to any of these. Our proverbial shop is open every 
day and everything is for sale at a price. I have no idea what the market will do, but it would not surprise 
me if the portfolio were to rotate more this year than last. 
 
In the YTD winners’ column, GTX/GTXAP and CC both contributed over 1000bps of performance, with 
our GTX gain the larger of the two. MCS, Permanent Bank, and CAAP contributed 500-1000bps, while 
LPX, TPHS, NTP, MSGE, and our “Cruise Options” portfolio contributed 100-500bps each. In the losers’ 
column, our GSE bet (FNMA, FMCC) lost ~100bps.  
 

Portfolio Review – Exposures and Concentration 
 
At quarter end, our exposures are 99% long, 0% short, and 99% net. Our five largest positions are 
GTX/GTXAP, MSGE, CC, Permanent Bank, and TPHS, and account for roughly 91% of assets.  
 

Portfolio Review – Existing Positions 
 
Garrett Motion Equity and Preferreds (GTX/GTXAP) 
 
GTX/GTXAP is the fund’s largest position, with GTXAP the largest of the two. As partners know, I went 
on a podcast and posted a website that details my thesis. Sine then, the major story in auto has been 
the ongoing semiconductor shortages which have resulted in significant production misses, with 2021 
volumes roughly flat versus 2020. Given the scale of the downturn – global auto production has been 
roughly 75MM vehicles the last two years versus normalized demand of 100-110MM – I believe autos 
are likely to experience a sharp rebound once semi issues are resolved and demand should be fairly 
resistant in the event of a recession.  
 
Beyond the semiconductor problems, I believe my GTX thesis is intact. The company executed well 
against a tough backdrop and delivered $400MM in adjusted 2021 FCF versus its current $2.1B market 
cap, with $400-$500MM in projected 2022 FCF assuming a dismal 7% auto production rebound this 
year. As auto production normalizes, I believe GTX will see a 30-40% increase in passenger vehicle 
revenues off a 2021 base of $2.5B, which at a 30% incremental margin should drive an additional $250-
$300MM in EBITDA and $200-$230MM in FCF. With GTX shares trading at 4.5x 2022 FCF and 3.5x 
“normalized” FCF, which should occur by 2024, I believe capital allocation is key to the story. On this 
front, GTX’s board, comprised of private equity and hedge fund managers, has been excellent thus far. 
GTX has paid down the majority of HON’s preferred shares and already repurchased ~$20MM of 
GTX/GTXAP, all the more impressive as the buyback was only announced in mid-November and 
GTX/GTXAP are thinly traded. With a shareholder-aligned board, low leverage, and a business set to 
generate over half the market cap in cash in the next two years, I believe GTX is an exceptional 
investment opportunity, and the fund maintains a significant investment. 

https://www.youtube.com/watch?v=WvI5jyWa_7g&t=263s
http://www.gtxisacheapstock.com/
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Madison Square Garden Entertainment (MSGE)  
 
In our Q3 letter, I briefly laid out my thesis on MSGE. In November, I again went on a podcast and 
launched a website walking through our MSGE investment, and beyond some modest news, my thesis 
remains the same. I encourage partners to review both. Since then, sports betting launched in NY state 
with a large and, if the operators are to be believed, successful promotional blitz and MSGE has signed 
numerous partnerships. There has been incrementally good news on MSG Networks, with management 
signaling confidence in a direct-to-consumer launch later this year. On The Sphere, MSGE has 
maintained the same budget guidance and believes the asset should open by mid-2023.  
 
I believe the completion of The Sphere will be a significant catalyst for the stock, as the company goes 
from a Sphere-driven cash burn to a FCF machine with a portfolio of iconic live entertainment assets. 
Once the Sphere is completed, I believe MSGE will generate over $10 in FCF/sh., with my estimates 
approaching $15/sh. if The Sphere is a strong success. Given management’s history of share purchases, I 
believe the majority of that FCF will be returned via buybacks starting in 2023. 
 
Chemours (CC) 
 
As mentioned in our Q2 2021 letter, CC has transitioned from a contrarian investment to a GARP one. 
Despite sandbagged FY2022 guidance, CC’s largest end markets, TiO2 and auto, remain in cyclical 
upswings with strong pricing and volume growth. I believe the stock is exceptionally cheap at 6x my 
projected 2022 FCF of $5/sh. CC is actively buying back stock and is on pace to repurchase ~10% of the 
company this year. PFAS liabilities remain a long-term issue, but any negative litigation or regulatory 
costs remain several years out, if they develop at all.  
 
 
Business Operations Review 
 
During 2021, the partnership welcomed several new investors who I am excited to work with. If any 
partners have questions regarding audit and tax documents, please feel free to contact me. I hope to 
have these finished in a timely fashion. 
 
Finally, partners should know I have started a blog – McValue.blog – where I have been posting my 
sporadic thoughts about the markets, including recent thoughts on growth stocks and opportunities in 
the current environment. I encourage partners to follow me there. 
 
As always, please feel free to contact me with any questions. 
 
Sincerely, 
 
 
Chris McIntyre 
(929) 399-5485 
chris@mcintyrepartnerships.com  
  

https://www.youtube.com/watch?v=v5d23PK4OWQ&t=298s
http://www.msgeisacheapstock.com/
https://mcvalue.blog/2021/11/29/growth-vs-value-vs-logic/
https://mcvalue.blog/2022/02/01/the-bird-in-hand-nflx-hlmn-and-current-free-cash-flow/
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(1) The Returns from January through August 2017 represent the performance results of a personal 
proprietary trading account managed by the Founder with a strategy similar to the strategy of the Fund.  
This information is presented for illustrative purposes only, the above results do not reflect the actual 
results of the Fund or the composition of its portfolio. From September 2017 onwards, returns are from 
the Fund. All net returns are calculated using a 1.5% management fee, 20% incentive fee, and 5% hard 
hurdle. 

 

This presentation is not an offer to sell securities of any investment fund or a solicitation of offers to buy 
any such securities. Securities of McIntyre Partnerships, LP (the “Fund” or “McIntyre Partnerships”) 
managed by McIntyre Capital Management, LP (the “Investment Manager” or “McIntyre Capital”) are 
offered to selected investors only by means of a complete offering memorandum and related 
subscription materials which contain significant additional information about the terms of an investment 
in the Fund (such documents, the “Offering Documents”). Any decision to invest must be based solely 
upon the information set forth in the Offering documents, regardless of any information investors may 
have been otherwise furnished, including this presentation.   

 

An investment in any strategy, including the strategy described herein, involves a high degree of 
risk.  There is no guarantee that the investment objective will be achieved.  Past performance of these 
strategies is not necessarily indicative of future results.  There is the possibility of loss and all investment 
involves risk including the loss of principal.  Securities of the Fund are not registered with any regulatory 
authority, are offered pursuant to exemptions from such registration, and are subject to significant 
restrictions.   

 

The information in this presentation was prepared by McIntyre Capital GP, LLC, the general partner of 
the Fund (the “General Partner”), and is believed by the General Partner to be reliable and has been 
obtained from public sources believed to be reliable. General Partner makes no representation as to the 
accuracy or completeness of such information. Opinions, estimates and projections in this presentation 
constitute the current judgment of General Partner and are subject to change without notice.  Any 
projections, forecasts and estimates contained in this presentation are necessarily speculative in nature 
and are based upon certain assumptions.  It can be expected that some or all of such assumptions will 
not materialize or will vary significantly from actual results.  Accordingly, any projections are only 
estimates and actual results will differ and may vary substantially from the projections or estimates 
shown. This presentation is not intended as a recommendation to purchase or sell any commodity or 
security.  The General Partner has no obligation to update, modify or amend this presentation or to 
otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, 
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

 

This presentation is strictly confidential and may not be reproduced or redistributed in whole or in part 
nor may its contents be disclosed to any other person without the express consent of the General 
Partner. 


